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Forward Looking Statements
This presentation contains certain forward-looking statements and forecasts which include without limitation, expectations
regarding future performance, costs, production levels or rates, reserves and resources, the financial position of Troy
Resources NL (the “Company”), industry growth or other trend projections.
Although such forecasts and forward-looking statements reflect current beliefs and are based on information currently
available and assumptions believed to be reasonable there is no assurance that actual results will be consistent with such
forecasts and forward-looking statements. A number of factors could cause actual results, performance, or achievement to
differ materially from the results expressed or implied in such forecasts and forward-looking statements. For a description
of such factors please see the section entitled “Risk Factors” in the Company’s amended and restated preliminary
prospectus dated January 10, 2008 available under the Company’s profile at www.sedar.com.
Nothing in this presentation should be construed as either an offer to sell or a solicitation of an offer to buy or sell
securities. This document does not constitute an offer in any place in which, or to any person to whom, it would not be
lawful to make such an offer.
No action has been taken to register the securities or otherwise permit a public offering of securities in any jurisdiction. The
distribution of this document outside Australia may be restricted by law. Persons who come into possession of this
document should seek advice on and observe any such restrictions. Any failure to comply with such restrictions may
constitute a violation of applicable securities laws. This document may not be distributed or released in the United States
or to any US Person. It may only be provided to persons who are not US Persons in connection with transactions that
would be offshore transactions (as such term is defined in Regulation S under the Securities Act). The securities have
not been and will not be registered under the Securities Act or the law of any state of the United States, and may
not be offered, sold or resold in the United States or to, or for the account or benefit of, a US Person. The
securities will be distributed in Canada in reliance on exemptions from prospectus and registration exemptions and
exemptions from the requirement to provide a formal disclosure document otherwise required under applicable Canadian
securities legislation.
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Summary
•

Troy Resources NL (“Troy” or “the Company”) is to undertake an equity raising
(“Offer”) of approximately $25m in order to maintain project development
momentum at the Casposo gold-silver development project in San Juan province,
Argentina

•

Offer comprises:

•

-

1 for 6 Non-Renounceable Entitlement Offer at $2.00/share, a 17% discount to the
theoretical ex-rights price1

-

Fully underwritten by Euroz Securities, Argonaut Capital and Bell Potter Securities

Post Offer cash balance of $44.0m2 to enable Troy to progress towards
development and first production at Casposo in September quarter 2010

Notes:
1.

Calculated at 28 October 2009

2.

Calculated applying cash and liquid assets balance as at 30 September 2009
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Troy
•

10 consecutive (fully-franked) dividends to Troy shareholders

•

Two producing mines (Andorinhas and Sandstone), third to follow (Casposo)

•

Track record of on time and within budget mine development and operation

•

Major growth project with Casposo

•

Significant brownfield exploration potential at all three sites

•

Gold price exposure now

•

No existing debt or hedging

•

Member of ASX 300

Andorinhas
Gold Mine

Belém

BRAZIL
Brasilia
Belo Horizonte

Sandstone
Gold Mine

Rio de Janeiro
Sao Paulo
San Juan

Casposo Au/Ag
Deposit

Buenos Aires
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Casposo Project –Troy’s Future
•

Discovered by Battle Mountain and sold to
Intrepid in 2002 after Newmont acquired Battle
Mountain

•

Acquired from Intrepid Mines May 2009

•

US$20m on closing and US$2m on the 6 month
anniversary of first production

•

Discovery team has stayed with the project – now
Troy employees
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San Juan Province

6

Kamila Main Zone – Resource Area
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New Mineral Resource Summary

TOTAL MINERAL RESOURCES
Location

Category

Cut-off Gold
equivalent
(g/t)

Tonnes

Gold
equivalent
(g/t)

Gold
(g/t)

Silver
(g/t)

Gold
equivalent
ounces Gold ounces

Silver
ounces

Casposo

Indicated

0.8 and 2.0

2,369,000

7.9

5.4

201.7

602,500

414,600

15,366,000

Casposo

Inferred

0.8 and 2.0

261,000

6.7

3.6

255.1

56,200

30,000

2,140,900
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Troy’s Vision for Growth

•

Troy’s production forecast to grow
through FY2012

•

Longest forecast mine life in company’s
history

•

Excellent exploration potential to
maintain plus 100kozpa production

Note: (assumes the 2008 AMEC forecast for Casposo)
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Casposo Project Update
9 All major permits in place
9 Site civil and earthworks commenced
9 Tanks manufactured locally to arrive on site over coming weeks
9 Gold processing plant held in storage relocated to Newcastle port – scheduled to be
loaded on ship on 9 November 2009, arriving Argentina early December 2009
9 Other pieces of plant purchased and refurbished in Canada, Australia, Germany
and the USA
9 Although still in the early stages of project development, Troy expects Casposo to
be:
‐

On schedule (first production September quarter 2010); and

‐

On budget (US$45m capital spend to first production)

Offer Proceeds to keep Casposo development on schedule
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Casposo Budget
Casposo Pre-Production Capital
Item

US$

Site Preparation

4.1m

Infrastructure

4.0m

McKinnons Plant

8.1m

Construction

20.5m

Management and Administration

4.5m

Mine Development

3.8m

Total development costs

45.0m

•

Each major line item includes a budget contingency of 20%

•

An additional US$14.5m is to be paid to the San Juan Power Authority to assist in the
construction of key power infrastructure. Troy successfully renegotiated the payment schedule
resulting in staged payments totaling US$7.5m by 30 June 2010 with the remaining US$7m to
be paid over the next 4 years
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Sources and Use of Funds
Source of funds
Cash and liquid assets

A$
19.1m1

Offer Proceeds

25.0m

Uses of funds

A$

On-going Casposo Development
Costs of the Issue
Total use of funds

23.7m
1.3m
25.0m

•

Offer proceeds to be applied wholly to maintaining project development momentum at the
Casposo Project. On-going working capital and corporate expenses to be funded from cash and
liquid assets plus operating cash flow from other mines

•

Remaining capital costs for Casposo of $15-20m yet to be financed

•

Troy is currently soliciting debt facilities – these will not require commodity price hedging

•

In addition to cash and liquid assets Troy holds shares in a number of listed resource companies
with a combined market value of $5.8m on 30 September 2009. The Company can sell these
interests to raise further capital as required

Notes:
1.

As at 30 September 2009
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Key Offer Statistics

Entitlement Issue Size

• 1 for 6, Non-Renounceable Pro-Rata Entitlement Offer to raise
approximately $25.0m
• Approximately 12.5m new Troy shares to be issued
• $2.00 per share

Entitlement Issue Price

• 19% discount to Troy closing share price on 28 October 2009
• 17% discount to the theoretical ex-rights price1

Eligibility

• Open to eligible registered shareholders of Troy at the expected Record
Date 12 November 2009
• Shareholders in the United States are not eligible to participate due to
securities law restrictions

Expected Record Date

• Thursday, 12 November 2009

Underwriters

• Entitlement Issue underwritten by Euroz Securities Limited, Argonaut
Capital Limited and Bell Potter Securities Limited

Dates are indicative and subject to change at the discretion of Troy and the Underwriters

Notes:
1.

Calculated at 28 October 2009
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Timetable for the Offer

Wednesday, 28 October 2009

Trading Halt (ASX & TSX)

Thursday, 29 October 2009

Entitlement Issue Announced (ASX & TSX)

Wednesday, 4 November 2009

Appendix 3B & Cleansing Notice lodged with ASX

Thursday, 12 November 2009

Record Date for determining Entitlement to New Shares

Tuesday, 17 November 2009

Entitlement Issue Opens, Offer Document Dispatched

Tuesday, 1 December 2009

Entitlement Issue Closes

Thursday, 3 December 2009

Shortfall Notice to Sub-Underwriters

Monday, 7 December 2009

Allotment of Shortfall Shares

Tuesday, 8 December

Expected date of trading of New Shares

Dates are indicative and subject to change at the discretion of Troy and the Underwriters
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Key Risks
•

Shareholder meeting
‐

•

Project development timetable and capital cost estimate
‐

•

a fall in the gold price may substantially impact on the economics of the Casposo Project and Troy’s existing
operations

Foreign exchange
‐

•

there is a risk that circumstances (including unforseen circumstances) may cause a delay to the development
timetable of the Casposo Project. Further there is a risk that the current capital cost estimate disclosed to the market
to complete the development of Casposo may not be sufficient due to some unforseen circumstance

Gold price
‐

•

major shareholder Warrigal Pty Ltd has requisitioned a shareholder meeting to remove certain board members and
replace them with their own nominees. A Shareholders meeting has been called for 16 November 2009 to hear the
resolutions

the Company earns revenue in US dollars but incurs expenses in Australian dollars, Brazilian Real and Argentinean
Pesos and thus is exposed to fluctuations in various currencies. The majority of the expenditure to be spent on the
construction of Casposo will be in Argentinean Pesos although some of these costs will be driven by US Dollar
costs

Performance of existing operations
‐

the performance of Troy’s existing operations; Sandstone in Western Australia and Andorinhas in Brazil will impact
the Company’s cash generation. Each site is exposed to standard mining risks such as grade variation, mining and
metallurgical performance site costs etc
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Competent Person Statement
Competent Person Statement
Information of a scientific or technical nature in this report was prepared under the supervision of Peter J. Doyle, Vice President
Exploration and Business Development of Troy, a “qualified person” under National Instrument 43-101 – “Standards of Disclosure for
Mineral Projects”, and is a member of the Australasian Institute of Mining and Metallurgy. Mr. Doyle has sufficient experience, which is
relevant to the style of mineralization and type of deposit under consideration, and to the activity he is undertaking, to qualify as a
“competent person” as defined in the 2004 edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and
Ore Reserves”. Mr. Doyle has reviewed and approved the information contained in this report. For further information regarding the Brazil,
Australia and Argentina projects, including a description of Troy’s quality assurance program, quality control measures, the geology,
samples collected and testing procedures in respect of the Troy’s project please refer to the technical report which are available under the
Company’s profile at www.sedar.com.

Notes to preparation of Mineral Resources and Mineral Reserves for Casposo
1.
2.
3.
4.
5.
6.

7.

8.

Mineral Resources are estimated using a US$1,000/oz gold price and US$15/oz silver price. An economic function that includes operating
costs, metallurgical recoveries and royalty costs has been applied.
Rounding as required by reporting guidelines may result in apparent differences between tonnes, grade and contained metal content.
Tonnage and grade measurements are in metric units. Gold ounces are reported as troy ounces.
All Mineral Reserves are reported in the Probable category
Mineral Reserves are estimated using a gold price of US$690/oz and US11.80/oz silver price and an economic function that includes
operating costs, metallurgical recoveries and royalty costs.
Cut-off grades for Mineral Resources were 0.8g/t gold equivalent for open pit and 2.0g/t gold equivalent for underground. Gold equivalent
grades for Mineral Resources were based on metal prices of US$915/oz gold and US$13/oz silver and processing recoveries of 93.7% for
gold and 80.6% for silver.
Cut-off grades for Mineral Reserves were 1.56g/t gold equivalent for open pit and 3.5g/t gold equivalent for underground. Gold equivalent
grades for Mineral Reserves were based on metal prices of US$690/oz gold and US$11.8/oz silver and processing recoveries of 93.7% for
gold and 80.6% for silver.
The information regarding Mineral Reserves is drawn from the technical report entitled “NI 43-101 Technical Report, Casposo Project –
Argentina” June 2009 that was filed on 11 June 2009 by Troy under its profile on SEDAR at www.sedar.com.
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