Troy Resources Limited
Equity Raising to
Advance
Presentation
Title
the West Omai Project

DD/MM/YY

February 2014
NOT FOR RELEASE IN THE UNITED STATES

Important Information and Disclaimer
This document has been prepared by Troy Resources Limited (ABN 33 006 243 750) (“Troy” or the “Company”). No party other than Troy has authorised or caused the issue of this document, or takes
responsibility for, or makes any statements, representations or undertakings in this document.
Presentation of general background: This document contains general background information about Troy’s activities current as at the date of this presentation being 26 February 2014. It is information in
a summary form only and does not contain all the information necessary to fully evaluate any transaction or investment. It should be read in conjunction with Troy’s other periodic and continuous disclosure
announcements to the ASX at www.asx.com.au and filed under Troy’s profile on SEDAR at www.sedar.com.
Not a prospectus: This document is not a prospectus or a product disclosure statement under the Corporations Act 2001 (Cth) and has not been lodged with Australian Securities and Investment
Commission (ASIC) and is not a prospectus under Canadian securities law. The offer of Troy ordinary shares (New Shares) to which this presentation relates will only be made to persons to whom offers can
be made without a prospectus in accordance with Chapter 6D.2 of the Corporations Act 2001 (Cth) or under applicable Canadian securities laws.
Not investment advice: The information provided in this presentation is not intended to be relied upon as advice to investors or potential investors and has been prepared without taking into account the
recipient’s investment objectives, financial circumstances or particular needs. Any investment decision should be made based solely upon appropriate due diligence. Recipients of this presentation are
advised to consult their own professional advisers. An investment in any listed company, including Troy, is subject to significant risks of loss of income and capital. Cooling-off rights do not apply to an
investment in any New Shares. The recipient cannot, in most circumstances, withdraw an application once it has been completed.
Financial data: All dollar values are in Australian dollars (A$) unless otherwise stated.
Disclaimer: Each of Troy and its related bodies corporate and respective directors, agents, officers, employees and advisers expressly disclaim, to the maximum extent permitted by law, all liabilities
(however caused, including negligence) in respect of, make no representations regarding, and take no responsibility for, any part of this presentation and make no representation or warranty as to the
currency, accuracy, reliability or completeness of any information, statements, opinions, conclusions or representations contained in this presentation. In particular, this presentation does not constitute, and
shall not be relied upon as, a promise, representation, warranty or guarantee as to the past, present or the future performance of Troy.
Each Joint Lead Manager (as defined on slide 8) and its respective directors, employees, officers and advisers have not been involved in the preparation of, and have not authorised, permitted or caused the
issue, lodgement or provision of this presentation and do not make or propose to make any statement in the presentation and there is no statement in this presentation which is based on any statement made
by the them.
Forward looking statements: This presentation contains “forward-looking statements” and “forward-looking information”, including statements and forecasts which include without limitation, expectations
regarding future performance, costs, production levels or rates, mineral reserves and resources, the financial position of Troy, industry growth and other trend projections. Such “forward looking statements”
and “forward-looking information” includes statements regarding the proposed Placement and SPP, including the amount to be raised and timing and the use of the funds raised, the costs and timing of the
development of a mine at West Omai, including the conduct and timing of the PFS, the sources of funds for these studies, the projected commencement of production at West Omai, the restructuring of the
Company’s debt facility with Investec Bank (Australia) Limited and the recommencement of exploration at Casposo, often but not always, forward-looking information can be identified by the use of words
such as “plans”, “expects”, “is expected”, “is expecting”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates”, or “believes”, or variations (including negative variations) of such words and
phrases, or state that certain actions, events or results “may”, “could”, “would”, “might”, or “will” be taken, occur or be achieved. Such information is based on assumptions and judgements of management
regarding future events and results. The purpose of forward-looking information is to provide the audience with information about management’s expectations and plans. Readers are cautioned that forwardlooking information involves known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of Troy and/or its subsidiaries to be materially
different from any future results, performance or achievements expressed or implied by the forward-looking information. Such factors include, among others, changes in market conditions, future prices of
gold and silver, the actual results of current production, development and/or exploration activities, changes in project parameters as plans continue to be refined, variations in grade or recovery rates, plant
and/or equipment failure and the possibility of cost overruns.
Forward-looking information and statements are based on the reasonable assumptions, estimates, analysis and opinions of management made in light of its experience and its perception of trends, current
conditions and expected developments, as well as other factors that management believes to be relevant and reasonable in the circumstances at the date such statements are made, but which may prove to
be incorrect. Troy believes that the assumptions and expectations reflected in such forward-looking statements and information are reasonable. Readers are cautioned that the foregoing list is not exhaustive
of all factors and assumptions which may have been used. Troy does not undertake to update any forward-looking information or statements, except in accordance with applicable securities laws.
Risks: An investment in New Shares is subject to investment and other known and unknown risks, some of which are beyond the control of Troy and its related bodies corporate and respective directors,
agents, officers, employees and advisers. Troy does not guarantee any particular rate of return or the performance of Troy nor does it guarantee the repayment of capital from Troy or any particular tax
treatment. You should have regard to the ‘Key Risks’ section of this presentation that outlines some of these risks.
Not an offer in other jurisdictions: This presentation is not an offer to sell or a solicitation of an offer to subscribe or purchase or a recommendation of any securities, and may not be distributed in any
jurisdiction except in accordance with the legal requirements applicable in such jurisdiction. No action has been taken or will be taken that would permit a public offering of the New Shares in any jurisdiction
outside Australia. Recipients of this document should inform themselves of the restrictions that apply in their own jurisdiction. Recipients of this document outside of Australia please refer to the final section of
this document entitled “International Offer Restrictions”. The information in the ‘International Offer Restrictions’ section of this presentation is provided as a general guide only. Any failure to comply with such
restrictions may constitute a violation of applicable securities laws.
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Executive Summary
•

Troy is an ASX and TSX listed gold producer with a demonstrated track record of building mines quickly and at
low cost in Australia and across South America

•

Troy is seeking to rapidly advance the development of its recently acquired West Omai Project (“West Omai”) in Guyana
through:

2

General earthworks (including roads, camp, site preparation for processing facilities, offices, tailings dam);

–

Progressing project studies;

–

Continued purchases of plant and equipment (following the ball mill acquisition); and

–

Completing infill drilling, sterilisation drilling and metallurgical testwork

•

To fund these activities, and to provide Troy with funding to recommence brownfields exploration at both the West Omai
and Caposo projects and for additional working capital to enhance financial flexibility, Troy is seeking to raise up to
approximately A$28 million through a share placement, on a private placement basis and without a prospectus, to
sophisticated or professional investors (“Placement”) at A$1.25 per share1 (“Placement Price”) along with a Share
Purchase Plan (“SPP”) offered to shareholders with registered addresses in Australia, New Zealand, Guyana and United
Kingdom, to raise up to a further A$10 million – the Placement and SPP are not underwritten

•

The Placement Price of A$1.25 per new share1 represents a:

•

1

–

–

5.66% discount to the last closing price on the ASX of A$1.325 on Tuesday, 25 February 2014

–

5.91% discount to the 5 day volume weighted average price on the ASX of A$1.329

Troy is in discussions with Investec Bank (Australia) Limited (“Investec”) to provide a new facility to replace its existing
A$40 million facility, which (assuming this is made available for the amount contemplated) combined with the proceeds of
this Placement (assuming that the Placement is fully subscribed), cash balance2 and Company cash flows, is currently
anticipated to be sufficient to fund the US$86.8m development cost of the West Omai project, based on the assumptions
included in Troy’s Preliminary Economic Assessment released on 21 January 2014 (“PEA”)

Canadian investors will be able to elect to settle on the Australian register and pay A$1.25 per share or on the Canadian register and pay C$1.25 per share. All other
investors will settle on the Australian register.
Audit reviewed cash balance at 31 December 2013. Pursuant to the Investec Bank Facility, the Company must maintain a minimum cash balance of A$5 million
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Company Overview
•

Commenced gold production in 2000 at the Sandstone mine
in Western Australia

•

An early mover into South America, operating the Sertão
mine from 2002 to 2007

•

Currently operating two gold mines
– Andorinhas, Para State, Brazil
– Casposo, San Juan Province, Argentina

•

Total gold equivalent production of 127koz in FY131

•

Acquired the West Omai Project in Guyana as part of the
takeover of Azimuth Resources in 2013

•

Troy anticipates that production from West Omai could
commence as early as 2H 2015 (subject to favourable study
results, securing permits and approvals, Investec providing a
new facility for the amount currently contemplated and the
Placement being fully subscribed) where development
expenditure (based on the assumptions included in the PEA)
is estimated at US$86.8 million (including initial capital
expenditure requirements, pre-production mining costs and
contingency)2

1 Refer
2

slide 42 for calculation of gold equivalent
Refer disclaimer “Forward Looking Statements” (slide 2) and the Company’s PEA release dated 21 January 2014
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Company Overview
Board

Market Statistics
Share Price (on ASX) close 25 February 2014

A$

1.325

Shares on Issue

m

~168.5

Chairman

David Dix

CEO & MD

Paul Benson

Exec Director, Project Development

Ken Nilsson

Market Capitalisation (on ASX)

A$m

~223.2

Non-Exec Director

Fred Grimwade

Cash (as at 31 Dec 2013)2

A$m

~18.7

Non-Exec Director

T Sean Harvey

Non-Exec Director

John Jones

Debt (as at 31 Dec 2013)3

A$m

~31.9
Non-Exec Director

Richard Monti

Non-Exec Director

Robin Parish

~236.4

Historical Production and Cash Costs1
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Enterprise Value

-
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ASX Gold Index (Rebased to TRY)

Gold Equivalent Production
Cash Costs
Source: IRESS, as at 25 February 2014
1 Cash costs quoted on a by-product basis (net of silver credits). Refer to slide 42 for calculation of gold equivalent
NOT FOR RELEASE IN THE
2 Based on Audit Reviewed numbers at 31 December 2013. Pursuant to Investec Bank Facility, Company must maintain a minimum
STATES
cash balance of A$5 million
3 Comprises drawn amounts under the Investec Bank (Australia) Limited and ICBC (Argentina) S.A. debt facilities at 31 December 2013.
Refer to half yearly financial statements ‘subsequent events’ where a further A$9 million has been drawn under the Investec Bank Facility
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Investment Highlights
Quality, diversified
assets in South America

• Focussed portfolio of high grade assets, with two producing operations and a near term development
project

• Diversified by operation and by country
• Production is unhedged providing leverage to the gold price

Significant exploration
upside and growth
potential

• Material exploration upside at West Omai where Troy controls a dominant land position over the Guiana
Shield greenstone (~8,000km2)

• Troy’s demonstrated track record of developing mines quickly and at low cost is likely to assist in
accelerating the development of West Omai (subject to favourable study results)

• Positive impact of mining higher grade underground ore at Casposo following the transition from contract
miner to owner-miner

• Exploration drilling is expected to recommence at Casposo in the second half of calendar 2014

Enhanced funding
flexibility

• Post Placement, Troy will have enhanced flexibility to opportunistically commit to West Omai expenditure
and progress project development

• Cash balance of A$18.7 million1 to be supplemented with Placement + SPP proceeds
• Discussions in progress with Investec to restructure Troy’s debt facilities to provide additional funding and
longer dated repayment structure

Proven South American
project development
expertise
1

• Troy management team has a demonstrated track record of developing projects in South America
• Ideally positioned to extract maximum value from existing operations and successfully deliver the West
Omai Project expediently at low cost 2

Audit Reviewed cash balance as at 31 December 2013 of A$18.7 million. Pursuant to Investec Bank Facility, Company must maintain a minimum cash balance of A$5 million.
disclaimer “Forward Looking Statements” (slide 2)

2 Refer

NOT FOR RELEASE IN THE UNITED STATES
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EQUITY RAISING
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Placement Overview
Size and
Structure

•

Non-underwritten Placement to sophisticated or professional investors to raise up to approximately A$28 million

•

Up to approximately 22.29 million new Troy ordinary shares (“New Shares”) are expected to be issued, representing 13.2% of current
shares on issue

•

The Placement is being offered at a fixed price of A$1.25 per New Share (investors in Canada will be able to elect to settle on the
Australian register and pay A$1.25 per New Share or on the Canadian register and pay C$1.25 per New Share1 All other investors will
settle on the Australian register.) (“Placement Price”). New Shares issued to Canadian investors or on the Canadian register will be

Placement
Price

Placement Key
Dates2

Ranking
Syndicate

subject to a hold period of 4 months and one day after the closing date

•

The Placement Price represents a:

•

5.66% discount to the last closing price on the ASX of A$1.325 on 25 February 2014

•

5.91% discount to the 5-day VWAP on ASX of A$1.329 for the period ending 25 February 2014

•

ASX and TSX trading halt – Pre-open, Wednesday, 26 February 2014

•

Placement bookbuild Australia – Wednesday, 26 February 2014 / Canada, Tuesday, 25 February 2014

•

ASX and TSX trading halt lifted and shares recommence trading – Thursday, 27 February 2014

•

Settlement of new shares issued under Placement on ASX – Tuesday, 4 March 2014

•

Issue and commencement of trading of new shares issued under Placement on ASX – Wednesday, 5 March 2014

•

New Shares issued will rank pari passu with existing shares

•

Global Coordinator: Macquarie Capital (Australia) Limited

•

Joint Lead Managers: Macquarie Capital (Australia) Limited and Argonaut Securities Pty Ltd (together “Joint Lead Managers”)

1 Being
2

A$1.25 converted to Canadian dollars using a fixed exchange rate for the purchase of Canadian dollars using Australian dollars of A$1.00 = C$0.9990
The above timetable is indicative only and subject to change. The Joint Lead Managers and Troy reserve the right to amend any and all of these events, dates and times subject to the Corporations Act, the ASX
Listing Rules, the TSX Company Manual and other applicable laws, including securities laws. In particular, the Joint Lead Managers and Troy reserve the right to extend the closing time and date of the bookbuild, or
to close the bookbuild early without prior notice. The commencement of quotation of New Shares is subject to confirmation from ASX and subject to acceptance by the TSX. All references in this investor
presentation are to Australian EDT (Sydney) time unless otherwise noted.

NOT FOR RELEASE IN THE UNITED STATES
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Share Purchase Plan Overview
• Non-underwritten SPP to raise up to a maximum of A$10 million (“Cap”)
• Troy shareholders with registered addresses in Australia, New Zealand, Guyana and United
Size and Structure

Kingdom will be invited to invest up to a maximum of A$15,000 in New Shares per shareholder

• Troy reserves the right (in its absolute discretion) to scale-back the maximum participation
amount per shareholder and the Cap. It also reserves the right (in its absolute discretion) to
accept oversubscriptions

Share Purchase Plan
Price

• New Shares issued under the SPP will be issued at the Placement Price
• SPP record date – 7pm AEDT, Tuesday, 25 February 2014
• Announcement date of SPP - Wednesday, 26 February 2014

Key Dates1

• Opening date of SPP – Tuesday, 4 March 2014
• Closing date of SPP – 7.00pm AEDT, Monday 24 March 2014
• Allotment date – Tuesday, 1 April 2014
• Anticipated quotation of New Share on ASX – Wednesday, 2 April 2014

Ranking
Directors Participation
1

• New Shares issued will rank pari passu with existing Troy shares
• It is the intention of all Directors that they will apply for the full amount available to them as
shareholders under the SPP

The above timetable is indicative only and subject to change. Troy reserve the right to amend any and all of these events, dates and times subject to the Corporations Act, the
ASX Listing Rules, the TSX Company Manual and other applicable laws, including securities laws. In particular, the commencement of quotation of new shares is subject to
confirmation from ASX and subject to acceptance by the TSX. All references in this investor presentation are to Australian EDT (Sydney) time unless otherwise noted.
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Page 9

Funding Sources And Uses
•

The proceeds of the Placement together with the SPP will be used to:
1. Advance development of West Omai in Guyana including for:
• General earthworks including roads, camp, site preparation for processing facilities, offices, tailings dam and other
site infrastructure;
• Progressing project studies;
• Continued purchase of plant and equipment (following ball mill purchase);
• Resource infill and infrastructure sterilisation drilling;
2. Brownfields exploration at both the West Omai and Casposo projects
3. Provide Troy with additional working capital enhancing financial flexibility in the current gold price environment

•

Whilst work on the PFS is still ongoing, based on the assumptions included in the PEA, Troy’s current expectation is that initial
capital expenditure requirements, including pre-production mining costs and contingencies, will be US$86.8 million1 for a
conventional 750,000tpa CIL plant and mining operation (refer to slide 16)

•

Troy is in discussions with Investec with respect to a new, restructured debt facility, to replace the existing A$40 million facility and
provide additional funds for West Omai construction

•

It is intended that the restructured debt facility will also amend Troy’s repayment schedule beyond the construction period of the
West Omai Project including the repayments otherwise due under the facility on 26 December 2014

•

The Board currently believe that the new debt facility referred to above for the amount currently contemplated, combined with:
• the proceeds of the Placement of approximately A$28 million (assuming it is fully subscribed) along with any SPP
proceeds received;
• existing cash reserves of A$18.72 million; and
• operational cashflows from Troy’s two existing producing mines,
will be sufficient to fund development of West Omai into production based on the assumptions set out in the PEA

1
2

Refer to slide 16 and the PEA released on 21 January 2014 for a more detailed breakdown of West Omai capital expenditure and parameters
Cash balance as at 31 December 2013. Pursuant to Investec Bank Facility, Company must maintain a minimum cash balance of A$5 million

NOT FOR RELEASE IN THE UNITED STATES
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Troy Forward Work Program



CY15

2HCY14

1HCY14

Expected release of PEA

West Omai PFS expected to be
released late in the June
quarter 2014

Subject to: favourable results of
the PFS, securing permits and
approvals, Investec providing a
new facility for the amount
currently contemplated and the
Placement being fully
subscribed, project construction
at West Omai expected to
commence2

Earliest West Omai production in
2H calendar 2015 (subject to
favourable study results,
securing permits and approvals,
Investec providing a new facility
for the amount currently
contemplated and the Placement
being fully subscribed)2

Ongoing exploration of West
Omai targets

Exploration drilling expected to
recommence at Casposo in
second half of calendar 2014

Restructure of existing Investec
debt facility and new facility for
West Omai

West Omai Activity1
Casposo Activity1

1
2

Forward work program and dates shown are indicative of management’s best estimates and subject to change
Refer disclaimer “Forward Looking Statements” (slide 2) - based on the assumptions included in the PEA

NOT FOR RELEASE IN THE UNITED STATES

Corporate Activity1, 2
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Summary of Key Risk Factors
There are various risks associated with an investment in Troy and many of these are outside the control of the
Company. Please refer to the expanded Key Risks section for further detail.
Key Risks Include:

•

Security

•

Gold and silver price

•

Illegal mining activities on Company leases

•

Mineral resource and ore reserve estimates

•

Environmental regulations and risk

•

Exploration and development risks

•

Uninsured or uninsurable risks

•

Operational risks

•

General risks associated with mining

•

Delays in project delivery and cost overruns

•

Contracting arrangements and counterparty risk

•

Delay in project underground development

•

Reliance on third party infrastructure

•

Underground mining costs

•

Litigation and legal proceedings

•

Argentinean cost inflation

•

Labour shortages and industrial disputes

•

Importation of equipment and supplies to

•

Access to capital in financial markets

Argentina

•

Fluctuations in foreign exchange rates

•

Brazil permitting

•

Interest rate risks

•

Sovereign risk – Brazil, Argentina and Guyana

•

Tax / Government policy

•

Title & permitting risk

•

Financial and Stock market fluctuations

•

Government policy and permits

•

Economic conditions

NOT FOR RELEASE IN THE UNITED STATES
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OPERATIONAL OVERVIEW

NOT FOR RELEASE IN THE UNITED STATES

Page 13

Two producing assets and a near term open pit
development project
West & East Omai Projects
Location

Guyana

Mining Method

Open Pit & Underground
Development Project

Indicated Resource (Au) – August 2013

442 koz (4.7 g/t)

Inferred Resource (Au) – August 2013

1,192 koz (2.6 g/t)

Estimated Earliest Production (subject to favourable
study results)

2H calendar 20151

Casposo Mine2,3
Location

Argentina

Mining Method

Open Pit & Underground

Measured & Indicated Resource (Au_Eq) – June
2013

585 koz (8.2 g/t)

Reserve (Au_Eq) – June 2013

487 koz (9.3 g/t)

FY13 By-Product Production

69 koz Au at US$563/oz cash cost

FY13 Co-Product Production

93 koz Au_Eq at US$825/oz cash cost

Andorinhas Mine
Location
Mining Method
Measured & Indicated Resource (Au) – June 2013
Reserves (Au) – June 2013

Brazil
Underground
115 koz (3.6 g/t)
39 koz (4.0 g/t)

FY13 Production

34 koz Au

FY13 Cash Costs

US$799/oz

1

Refer disclaimer “Forward Looking Statements” (slide 2)
by-product production net of (1,361,133 oz) silver credits
3 Au_Eq refers to gold equivalent – refer to slides 39-42 for full Resource statement and explanation including assumptions used and dates of the respective Resource statements

2 Casposo

NOT FOR RELEASE IN THE UNITED STATES
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Azimuth Acquisition – The Evolution Continues

•

Acquisition of Azimuth completed in July 2013

•

Guyana is a mining friendly jurisdiction where English is
widely spoken with a common law based legal system (refer
Appendix)

•

Troy now controls the largest land package in Guyana
(~8,000km2) over the Guiana Shield greenstone

•

West Omai Project located 35km to the northwest of the
historical Omai Gold Mine which produced 3.7Moz Au1

•

Troy is targeting open pit development at West Omai
starting at the Smarts and Hicks deposits

•

Troy has adopted a strategy to fast track development of
West Omai which is premised on:
– Leveraging Troy’s experienced South American
project development team
– Focussing on high grade ounces
– Savings on capital expenditure by using second hand
plant & equipment where appropriate

1

Source: Azimuth Resources Limited Company Presentation (as disclosed to the ASX on 16 April 2013)
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West Omai
PEA / Scoping Study (assuming US$1250/oz gold price)
• Seven year mine life with annual average gold production of 90,000 ounces, with production in the
first 12 months of 102,000 ounces gold
• Conventional CIL plant augmented with gravity gold recovery treating a nominal 750,000tpa
configured to allow easy low cost expansion at a later date
• Initial capital of US$86.8 million (including pre-production mining costs of $9.3 million and
contingency of $7.0 million) and sustaining capital over the life of mine of $8.6 million
• Underground development costs of $21.6 million and underground mining fleet $10.3 million
(including contingency)
• LOM average C1 Cash Costs (excluding royalties) of $653/oz
• LOM All in Cash Costs of $805/oz
The results of the Study, including the Production Targets reflected in this presentation are preliminary in nature and are based on Indicated Mineral
Resources (being 45% of the Production Target) and Inferred Mineral Resources (being 55% of the Production Target). The Study is based on lowlevel technical and economic assessments, which are insufficient to: (i) support estimation of Mineral Reserves or to provide assurance of an
economic development case at this stage, or (ii) provide certainty that the conclusions of the Study will be realised. There is a low level of geological
confidence associated with inferred mineral resources and there is no certainty that further exploration work will result in the determination of
indicated mineral resources or that the production target itself will be realised. In particular, Inferred Mineral Resources are considered too
speculative geologically to have the economic considerations applied to them that would enable them to be classified as Mineral Reserves. Mineral
Resources that are not Mineral Reserves do not have demonstrated economic viability. The Company has concluded that it has a reasonable basis
for providing the forward looking statements. The detailed reasons for that conclusion are outlined in the Company’s announcement dated 21 January
2014.
Troy continues working with relevant external consultants and experts to move West Omai through the requisite permitting processes. At this stage
the Company is targeting the completion of permitting by mid calendar 2014.
Refer to Troy’s announcement dated 21 January 2014 for further information, including the basis for the PEA and the material qualifications and
assumptions made in preparing the PEA.

NOT FOR RELEASE IN THE UNITED STATES
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West Omai
Project Development

•

PFS expected to be completed in June quarter 2014

•

Based on the assumptions set out in the PEA, anticipate earliest
production could be during 2H calendar 2015 (subject to
favourable study results, securing permits and approvals, Investec
providing a new facility for the amount currently contemplated and
the Placement being fully subscribed)

•

Have purchased a 3.2MW ball mill complete with requisite
electrical components, spare parts and structural steel

•

Orders placed for crushers and other plant

•

Metallurgy expected to be relatively simple using a standard CIL
process – to be confirmed as part of additional metallurgical
testwork during PFS. Early testwork demonstrates high gravity
recovery on the Smarts deposit

NOT FOR RELEASE IN THE UNITED STATES
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West Omai
Brownfield Targets Within Trucking Distance of Proposed Plant Site

NOT FOR RELEASE IN THE UNITED STATES
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Casposo
•

Low sulphidation epithermal gold-silver deposit that Troy
acquired in 2009 and successfully developed with production
commencing in late 2010

•

FY2013 production1
–

69,314 oz gold @ a cash cost of US$563/oz gold net of
1.36 Moz silver credits (by-product method)

–

93,372 oz Au_Eq @ a cash cost of US$825/oz Au_Eq
(co-product method)

•

FY2014 forecast production +/- 120,000 oz Au_Eq1 (weighted to
H2FY2014)

•

Successfully installed a second mill taking capacity to +500 ktpa

•

Transitioning from open cut to underground mining
–

first stope production achieved in August 2013

–

impact of higher grade underground production seen in
December 2013

•

Moved from contract-miner to owner-miner in the underground

•

Prospective near mine and regional exploration targets
–

1

Further exploration drilling is expected to commence in
the second half of CY2014

Au_eq refers to gold equivalent – refer to slide 42 for an explanation including assumptions used

NOT FOR RELEASE IN THE UNITED STATES
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Casposo
December Quarter 2013

•

Gold production up 5.1% to 15,166oz

All-In Sustaining Costs

•

Silver production up 62.8% to 580,465oz

Cash Costs - C1 (Net of silver credits)1

•

During December produced 249,698oz silver (43% of quarter total)
with high grade underground ore increasing in blend

Refining and transport costs

•

Gold Equivalent production up 22.5% to 24,651oz Au_Eq

•

By-product costing: 15,166oz gold at C1 (net of silver credits) of
US$609/oz

Royalties, export tax and local taxes

Co-product costing: 24,651oz Au_Eq at US$854/oz Au_Eq

•

All-in Sustaining Costs (AISC): US$1,296/oz (net of silver credits)

•

Until recently, the AISC have not been meaningful given the
significant expenditure invested in developing the underground, but
with ore being predominantly drawn from the open pit

•

December AISC under US$900/oz (net of silver credits).

NOT FOR RELEASE IN THE UNITED STATES

$609
$36
$186

Insurance

$30

Exploration

$22

Underground development
Capital equipment

•

US$/oz

All-In Sustaining Cost1,2

$333
$80
$1,296

1

Cash Costs and All-in Sustaining Costs are calculated using gold produced as
the denominator
2 Excludes general corporate and administration costs for the Troy Group which
equate to US$85/oz for the quarter
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Casposo
Commencing to mine high grade INCA 1 - Exceptional Grades

Longitudinal section of Inca 1 orebody showing development and stoping as of 31
January 2014 and average grades for 2315m, 2300m and 2285m levels.
NOT FOR RELEASE IN THE UNITED STATES
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Casposo
Commencing to mine high grade INCA 1 - Level 2300m
Face Channel Sample SD2300SE – CHIN_018: 3.20m
at 63.48g/t gold and
2,923g/t silver or 112.19g/t
Au_Eq
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Casposo
Face Channel Sampling – Exceptional Grades

LEVEL

Average
Gold Grade
(g/t Au)

Average
Silver Grade
(g/t Ag)

Average
Gold Equivalent Grade
(g/t Au_Eq)
(Ag : Au ratio 60)

2315NW Drive

8.35g/t

663.52g/t

19.41g/t

2315SE Drive

7.63g/t

719.86g/t

19.62g/t

2300NW Drive

6.85g/t

608.57g/t

16.99g/t

2300SE Drive

22.21g/t

1,592.14g/t

48.75g/t

2285NW Drive

6.60g/t

411.00g/t

13.45g/t

2285SE Drive

41.61g/t

2,430.04g/t

82.11g/t
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Andorinhas

•

FY2013: 33,688oz gold at cash cost US$799/oz gold

•

Increasingly complex geology at depth

•

Moving from mechanised cut and fill to hand held shrinkage stoping

•

Guidance FY2014: +/- 29,000oz

•

December Qtr 2013: 7,760oz gold @ US$882/oz

•

Likely mine closure in FY2015

•

Iron ore royalty to kick in once permitted
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24
Page 24

Andorinhas
Mamão Underground 840m Level
Channel sampling along the 840m East Level drive yielded high grade results
including:
•
•
•
•
•

1.1m at 340.63g/t gold
2.6m at 226.45g/t gold
0.7m at 170.31g/t gold
1.4m at 162.98g/t gold
1.7m at 78.66g/t gold
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The strategy stays the same
• Focus on high grade
– Completing infill drilling

• Utilising second hand equipment where appropriate
– Acquired second hand mill for the West Omai project in December quarter

• Fast track low cost mine development1
– PEA – released January 2014
– Pre-feasibility study – expected June Quarter 2014
– Earliest possible start to construction (subject to favourable study results, securing permits
and approvals, Investec providing a new facility for the amount currently contemplated and
the Placement being fully subscribed) – 2H calendar 2014 1
– Earliest possible production (based on the assumptions included above and those
contained within the PEA) – 2H calendar 2015

• Ongoing exploration in Guyana and Argentina
1

Refer disclaimer “Forward Looking Statements” (slide 2)
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Troy – The Evolution Continues

• Casposo accessing high grade underground ore
• Fast tracking West Omai
• Ongoing exploration
• Looking for (the new) next opportunity
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International Offer Restrictions
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International Offer Restrictions

Canada

The New Shares have not been nor will they be qualified by prospectus for sale to the public under applicable Canadian securities laws and, accordingly, any offer and sale of
such securities in Canada is being made on a basis that is exempt from the prospectus requirements of Canadian securities laws.
The information in this presentation does not and shall not constitute an offer or invitation to, or a solicitation of, the public in any Canadian jurisdiction to subscribe for any
securities.
The information in this presentation may constitute an offering memorandum in certain of the provinces of Canada. Securities legislation in certain of the provinces of Canada
provides purchasers with, or requires that purchasers of New Shares be provided with, rights of action for rescission or damages if an offering memorandum contains a
misrepresentation. A “misrepresentation” is generally defined under applicable provincial securities laws to mean an untrue statement of a material fact or an omission to state
a material fact that is required to be stated or that is necessary to make any statement not misleading in light of the circumstances in which it was made. These remedies must
be exercised within the prescribed time limits. Troy is providing these rights to purchasers based on the jurisdiction of residence of purchasers as a term of Troy’s acceptance
of any offer to purchase New Shares.
The following is a summary of the relevant rights of action for damages or rescission, or both, available to certain purchasers resident in certain of the provinces of Canada.
This summary is subject to the express provisions of the securities legislation of the relevant province and the rules, regulations and other instruments thereunder and
reference is made to the complete text of such provisions. Such provisions may contain limitations and statutory defences on which Troy may rely. Purchasers should refer to
the applicable provisions of securities laws for the complete text of these rights or consult with a legal advisor.
Ontario
The right of action for damages or rescission described herein is conferred by section 130.1 of the Ontario Securities Act (the “Ontario Act”). The Ontario Act provides, in
relevant part, that every purchaser of securities pursuant to an offering memorandum shall have a statutory right of action for damages or rescission against the issuer and any
selling security holder if the offering memorandum contains a misrepresentation, as defined in the Ontario Act. A purchaser who purchases securities offered by the offering
memorandum during the period of distribution has, without regard to whether the purchaser relied upon the misrepresentation, a statutory right of action for damages or,
alternatively, while still the owner of the securities, for rescission against the issuer and any selling security holder provided that: (a) if the purchaser exercises its right of
rescission, it shall cease to have a right of action for damages as against the issuer and the selling security holders, if any; (b) the issuer and the selling security holders, if any,
will not be liable if it proves that the purchaser purchased the securities with knowledge of the misrepresentation; (c) the issuer and the selling security holders, if any, will not
be liable for all or any portion of damages that it proves do not represent the depreciation in value of the securities as a result of the misrepresentation relied upon; (d) the
issuer and the selling security holders, if any, will not be liable for a misrepresentation in forward-looking information (“FLI”) if it proves that: (i) the offering memorandum
contains, proximate to the FLI, reasonable cautionary language identifying the FLI as such, and identifying material factors that could cause actual results to differ materially
from a conclusion, forecast or projection set out in the FLI, and a statement of material factors or assumptions that were applied in drawing a conclusion or making a forecast or
projection set out in the FLI; and (ii) the issuer had a reasonable basis for drawing the conclusions or making the forecasts and projections set out in the FLI; and (e) in no case
shall the amount recoverable exceed the price at which the securities were offered.
Section 138 of the Ontario Act provides that no action shall be commenced to enforce these rights more than: (a) in the case of an action for rescission, 180 days after the date
of the transaction that gave rise to the cause of action; or (b) in the case of an action for damages, the earlier of: (i) 180 days after the date that the purchaser first had
knowledge of the facts giving rise to the cause of action; or (ii) three years after the date of the transaction that gave rise to the cause of action.
The rights referred to in section 130.1 of the Ontario Act do not apply in respect of an offering memorandum (such as this presentation) delivered to a prospective purchaser in
connection with a distribution made in reliance on the “accredited investor exemption” from the prospectus requirements contained in section 2.3 of NI 45-106 if the prospective
purchaser is: (a) a Canadian financial institution, meaning either: (i) an association governed by the Cooperative Credit Associations Act (Canada) or a central cooperative
credit society for which an order has been made under section 473(1) of that Act; or (ii) a bank, loan corporation, trust company, trust corporation, insurance company, treasury
branch, credit union, caisse populaire, financial services corporation, or league that, in each case, is authorized by an enactment of Canada or a province or territory of Canada
to carry on business in Canada or a province or territory of Canada; (b) a Schedule III bank, meaning an authorized foreign bank named in Schedule III of the Bank Act
(Canada); (c) the Business Development Bank of Canada incorporated under the Business Development Bank of Canada Act (Canada); or (d) a subsidiary of any person
referred to in paragraphs (a), (b) or (c), if the person owns all of the voting securities of the subsidiary, except the voting securities required by law to be owned by the directors
of the subsidiary.
The rights of action for damages or rescission discussed above are in addition to, and without derogation from, any other right or remedy which purchasers may have at law.
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International Offer Restrictions

Hong Kong

WARNING: This document has not been, and will not be, registered as a prospectus under the Companies Ordinance (Cap. 32) of Hong Kong (the "Companies Ordinance"),
nor has it been authorised by the Securities and Futures Commission in Hong Kong pursuant to the Securities and Futures Ordinance (Cap. 571) of the Laws of Hong Kong
(the "SFO"). No action has been taken in Hong Kong to authorise or register this document or to permit the distribution of this document or any documents issued in connection
with it. Accordingly, the New Shares have not been and will not be offered or sold in Hong Kong other than to "professional investors" (as defined in the SFO).
No advertisement, invitation or document relating to the New Shares has been or will be issued, or has been or will be in the possession of any person for the purpose of issue,
in Hong Kong or elsewhere that is directed at, or the contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the
securities laws of Hong Kong) other than with respect to New Shares that are or are intended to be disposed of only to persons outside Hong Kong or only to professional
investors (as defined in the SFO and any rules made under that ordinance). No person allotted New Shares may sell, or offer to sell, such securities in circumstances that
amount to an offer to the public in Hong Kong within six months following the date of issue of such securities.
The contents of this document have not been reviewed by any Hong Kong regulatory authority. You are advised to exercise caution in relation to the offer. If you are in doubt
about any contents of this document, you should obtain independent professional advice.

New Zealand

This document has not been registered, filed with or approved by any New Zealand regulatory authority under or in accordance with the Securities Act 1978 (New Zealand).
The New Shares are not being offered or sold in New Zealand, or allotted with a view to being offered for sale in New Zealand, and no person in New Zealand may accept a
placement of New Shares other than to:
•
persons whose principal business is the investment of money or who, in the course of and for the purposes of their business, habitually invest money; or
•
persons who are each required to (i) pay a minimum subscription price of at least NZ$500,000 for the securities before allotment or (ii) have previously paid a
minimum subscription price of at least NZ$500,000 for securities of the Company ("initial securities") in a single transaction before the allotment of such initial
securities and such allotment was not more than 18 months prior to the date of this document.

Singapore

This document and any other materials relating to the New Shares have not been, and will not be, lodged or registered as a prospectus in Singapore with the Monetary
Authority of Singapore. Accordingly, this document and any other document or materials in connection with the offer or sale, or invitation for subscription or purchase, of New
Shares, may not be issued, circulated or distributed, nor may the New Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether
directly or indirectly, to persons in Singapore except pursuant to and in accordance with exemptions in Subdivision (4) Division 1, Part XIII of the Securities and Futures Act,
Chapter 289 of Singapore (the "SFA"), or as otherwise pursuant to, and in accordance with the conditions of any other applicable provisions of the SFA.
This document has been given to you on the basis that you are (i) an existing holder of the Company’s shares, (ii) an "institutional investor" (as defined in the SFA) or (iii) a
"relevant person" (as defined in section 275(2) of the SFA). In the event that you are not an investor falling within any of the categories set out above, please return this
document immediately. You may not forward or circulate this document to any other person in Singapore.
Any offer is not made to you with a view to the New Shares being subsequently offered for sale to any other party. There are on-sale restrictions in Singapore that may be
applicable to investors who acquire New Shares. As such, investors are advised to acquaint themselves with the SFA provisions relating to resale restrictions in Singapore and
comply accordingly.

Switzerland

The New Shares may not be publicly offered in Switzerland and will not be listed on the SIX Swiss Exchange ("SIX") or on any other stock exchange or regulated trading facility
in Switzerland. This document has been prepared without regard to the disclosure standards for issuance prospectuses under art. 652a or art. 1156 of the Swiss Code of
Obligations or the disclosure standards for listing prospectuses under art. 27 ff. of the SIX Listing Rules or the listing rules of any other stock exchange or regulated trading
facility in Switzerland. Neither this document nor any other offering or marketing material relating to the New Shares may be publicly distributed or otherwise made publicly
available in Switzerland. The New Shares will only be offered to regulated financial intermediaries such as banks, securities dealers, insurance institutions and fund
management companies as well as institutional investors with professional treasury operations.
Neither this document nor any other offering or marketing material relating to the New Shares have been or will be filed with or approved by any Swiss regulatory authority. In
particular, this document will not be filed with, and the offer of New Shares will not be supervised by, the Swiss Financial Market Supervisory Authority (FINMA).
This document is personal to the recipient only and not for general circulation in Switzerland.
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International Offer Restrictions

United
Kingdom

Neither the information in this document nor any other document relating to the offer has been delivered for approval to the Financial Conduct Authority in the United Kingdom
and no prospectus (within the meaning of section 85 of the Financial Services and Markets Act 2000, as amended ("FSMA")) has been published or is intended to be published
in respect of the New Shares. This document is issued on a confidential basis to "qualified investors" (within the meaning of section 86(7) of FSMA) in the United Kingdom, and
the New Shares may not be offered or sold in the United Kingdom by means of this document, any accompanying letter or any other document, except in circumstances which
do not require the publication of a prospectus pursuant to section 86(1) FSMA. This document should not be distributed, published or reproduced, in whole or in part, nor may
its contents be disclosed by recipients to any other person in the United Kingdom.
Any invitation or inducement to engage in investment activity (within the meaning of section 21 of FSMA) received in connection with the issue or sale of the New Shares has
only been communicated or caused to be communicated and will only be communicated or caused to be communicated in the United Kingdom in circumstances in which
section 21(1) of FSMA does not apply to the Company.
In the United Kingdom, this document is being distributed only to, and is directed at, persons (i) who have professional experience in matters relating to investments falling
within Article 19(5) (investment professionals) of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 ("FPO"), (ii) who fall within the categories of
persons referred to in Article 49(2)(a) to (d) (high net worth companies, unincorporated associations, etc.) of the FPO or (iii) to whom it may otherwise be lawfully
communicated (together "relevant persons"). The investments to which this document relates are available only to, and any invitation, offer or agreement to purchase will be
engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or any of its contents.

United States

This document may not be released in the United States. This document does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States.
Any securities described in this document have not been, and will not be, registered under the US Securities Act of 1933 and may not be offered or sold in the United States
except in transactions exempt from, or not subject to, registration under the US Securities Act and applicable US state securities laws.
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Appendix – Supporting Material & Key Risks
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Troy Board of Directors
David Dix – Chairman
Mr Dix has held various positions with Shell
Australia Limited and worked for 16 years in
corporate advisory at Both Macquarie Bank Limited
and UBS AG specialising in the mining industry.

Paul Benson – CEO & MD
Mr Benson has over 25 years experience in the
mining industry. Prior to joining Troy in 2007, Paul
spent the previous 7 years with BHP Billiton, where
his most recent role was Chief Development Officer
for BHP Billiton Base Metals. Before that, Paul
worked with Rio Tinto and RGC.

T Sean Harvey – Non-Exec Director
Mr Harvey has over 20 years mining industry
experience and has worked for over 10 years in
investment banking in North America for Nesbitt
Burns (BMO) and Deutsche Bank.

John Jones – Non-Exec Director
Mr Jones was Chairman of Troy between 1988 and
2008. He has overseen the development of Troy
from a junior Western Australian exploration
company in the early stages through to a dividend
paying gold producer with operations in Australia
and overseas.

Ken Nilsson – Exec Director, Project Development
Mr Nilsson has over 35 years in mine construction and
production experience. He was responsible for the
construction and development of Troy’s WA operations
at Sandstone and subsequently oversaw the building of
the Sertao Mine in Brazil. Ken has also managed the
development of Andorinhas and Casposo.

Richard Monti – Non Exec Director
Mr Monti has gained broad experience over a 25
year career working across various roles across the
exploration mining industry. Mr Monti has worked
for a number of mining companies including
Anaconda Nickel, RTZ Exploration, the North Group
and the Normandy Group.

Fred Grimwade – Non-Exec Director
Mr Grimwade has a broad range of experience in
strategic management, mining, finance, corporate
governance and law. He has held general
management positions at the Colonial Group,
Western Mining Corp and Goldman Sachs & Co.

Robin Parish – Non-Exec Director
Mr Parish was appointed to the Troy Board in
November 2009. He has also been a Director of the
El Oro Mining and Exploration Company since
1971, a mining investment company domiciled in
Guernsey.
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Guyana Country Overview

1

•

Guyana is a mining friendly jurisdiction on the northern
coast of South America
– Stable democracy of only 750,000 people
– Official language is English
– Legal system premised on English common law
with democratically elected government under a
parliamentary system
– Modern Australian/Canadian style Mining Act
– 30% corporate tax and 5-8% gold royalty
– 2 gold peers signed mineral development
agreements in late 2011

•

Long and rich history of gold mining in Guyana
– Over 430 koz recorded artisanal gold production in
20121
– Gold is Guyana’s largest export
– Omai gold mine produced 3.7Moz to 20051
– Guyana Goldfields and Sandspring Resources are
developing Feasibility Stage projects and a number
of TSX junior explorers are active in Guyana

•

No land conflict issues anticipated on Troy projects

Source: Azimuth Resources Limited Company Presentation (as disclosed to the ASX on 16 April 2013)
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West Omai
Smarts cross section showing final Stage 5 pit outline

Reverse Circulation Infill Drilling Smarts Dec 2013
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West Omai
Long section through Smarts
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Casposo
New Resource Area Focused on First 500m of 1.5km Structure
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Casposo Targets and Regional Structural Corridor

38
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Reserves and Resources
Casposo and Andorinhas
Casposo Mineral Reserves - 30 June 2013
Contained Metal
Probable Mineral Reserves
Total Open Pit, Underground
& Stockpile

Tonnes

Gold
(g/t)

Silver
(g/t)

Au_Eq
(g/t)

Gold
Ounces

Silver
Ounces

Au_Eq
Ounces

1,633,000

4.5

284

9.3

240,000

14,897,500

487,200

Andorinhas Mineral Reserves - 30 June 2013
Grade
Gold
(g/t)

Contained Metal
Gold
ounces

Category

Tonnes

Proven

115,000

1.6

5,900

Probable

195,000

5.3

32,800

Casposo Mineral Resources - 30 June 2013
Category
Measured
Indicated
Inferred

Total Mineral Resources
Gold
Tonnes
(g/t)
171,000
5.0
2,042,000
4.1
801,000
3.6

Silver
(g/t)
725
206
129

Au_Eq
(g/t)
17.0
7.5
5.0

Gold
Ounces
27,700
266,900
93,700

Contained Metal
Silver
Ounces
3,991,600
13,514,200
3,309,500

Au_Eq
Ounces
93,700
491,200
148,700

Andorinhas Mineral Resources - 30 June 2013
Category

Tonnes

Gold
(g/t)

Gold
Ounces

Measured
Indicated
Inferred

115,000
884,000
724,000

1.6
3.8
3.3

5,900
109,400
76,700

Note:
1 Rounding of tonnes, grade and ounces may result in some computational discrepancies.
2 Information regarding data verification, QA/QC, key assumptions, parameters and methods used to estimate reserves and resources and legal, political,
environmental and other risks can be found in the technical reports for Casposo and Andorinhas which are available under the Company’s profile at www.sedar.com
or on the Company’s website.
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Resources
West Omai

WEST OMAI PROJECT – RESOURCE ESTIMATE – AUGUST 2013
Smarts Deposit Mineral Resource Estimate at a 1.0g/t Au Cut-off
Indicated

Inferred

Cut-off

Tonnes

Grade (g/t Au)

Contained (oz Au)

Tonnes

Grade (g/t Au)

Contained (oz Au)

1.0g/t

2,914,000

4.7

442,000

5,538,000

3.5

621,000

Hicks Deposit Mineral Resource Estimate Smarts Deposit Mineral Resource Estimate at a 1.0g/t Au Cut-off
Indicated

Inferred

Cut-off

Tonnes

Grade (g/t Au)

Contained (oz Au)

Tonnes

Grade (g/t Au)

Contained (oz Au)

1.0g/t

-

-

-

8,652,000

2.1

571,000

Note:
1 Rounding of tonnes, grade and ounces may result in some computational discrepancies.
2 Information regarding data verification, QA/QC, key assumptions, parameters and methods used to estimate reserves and resources and legal, political,
environmental and other risks can be found in the technical report for West Omai which is available on the Company’s website and filed under Azimuth’s profile on
SEDAR.
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Qualifying Statements
Competent Person’s Statements
Andorinhas
The information in this presentation that relates to Exploration Results for Andorinhas is extracted from the report entitled December 2013 Quarterly Report created on 31 January 2014 and is available to view on
www.troyres.com.au. The Company confirms that it is not aware of any new information or data that materially affects the information included in the original market announcement and that all material assumptions and technical
parameters underpinning the estimates in the relevant market announcement continue to apply and have not materially changed. The Company confirms that the form and context in which the Competent Person’s findings are
presented have not been materially modified from the original market announcement.
Casposo
The information in this presentation that relates to Exploration Results for Casposo is extracted from the report entitled Exceptional Channel Sample Results at Casposo Underground created on 3 February 2014 and is available to
view on www.troyres.com.au. The Company confirms that it is not aware of any new information or data that materially affects the information included in the original market announcement and that all material assumptions and
technical parameters underpinning the estimates in the relevant market announcement continue to apply and have not materially changed. The Company confirms that the form and context in which the Competent Person’s findings
are presented have not been materially modified from the original market announcement.
Andorinhas and Casposo – Mineral Resources and Ore Reserves
The information that relates to the Andorinhas and Casposo Mineral Resources and Ore Reserves was prepared and first disclosed under JORC 2004. It has not been updated since to comply with the JORC Code 2012 on the basis that
the information has not materially changed since it was last reported.
Information of a scientific or technical nature that relates to Mineral Resources or Ore Reserves for the Andorinhas and Casposo projects was prepared under the supervision of Peter J. Doyle, Vice President Exploration and Business
Development of Troy, a “qualified person” under National Instrument 43-101 – “Standards of Disclosure for Mineral Projects”, a Fellow of the Australasian Institute of Mining and Metallurgy. Mr Doyle has sufficient experience, which
is relevant to the style of mineralisation and type of deposit under consideration, and to the activity he is undertaking, to qualify as a “competent person” as defined under the Australian JORC Code as per the 2004 edition of the
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves.” Mr Doyle has reviewed and approved the information contained in this report. Mr Doyle is:
•
A Full time employee of Troy Resources Limited
•
Has sufficient experience which is relevant to the type of deposit under consideration and to the activity which he is undertaking to quality as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves’
•
A Fellow of the Australasian Institute of Mining and Metallurgy
•
Has consented in writing to the inclusion of this data.
West Omai
The information in this presentation that relates to Exploration Results at West Omai is extracted from the report entitled ‘Smarts Deposit – Resource Update’ created on 29 August 2013 (relodged 2 September 2013), from the
Company’s September 2013 Quarterly Report created on 29 October 2013 and from the report entitled ‘Smarts Resource Infill Drilling Continues To Yield High Grade Results’ created on 28 November 2013, which are available to view
on www.troyres.com.au.
The information relating to the West Omai Mineral Resource Estimate is extracted from the report entitled ‘Smarts Deposit – Resource Update’ created on 29 August 2013 (relodged 2 September 2013) and is available to view on
www.troyres.com.au and on SEDAR at sedar.com.
The information relating to the results of the West Omai Preliminary Economic Assessment/Scoping Study is extracted from the report entitled ‘West Omai Preliminary Economic Assessment and Scoping Study’ created on 21 January
2014 and is available to view on www.troyres.com.au and on SEDAR at sedar.com.
The Company confirms that it is not aware of any new information or data that materially affects the information included in the original market announcements relating to drill results, mineral resource estimates or studies and that
all material assumptions and technical parameters underpinning the drill results and estimates in the relevant market announcements continue to apply and have not materially changed. The Company confirms that the form and
context in which the Competent Person’s findings are presented here have not been materially modified from the original market announcements.
A reference to an “Ore Reserves” as used in accordance with JORC are the same as “Mineral Reserves” as used in National Instrument 43 101.
Further details regarding the Mineral Resource and Ore Reserve estimation can be found in Technical Reports for the respective projects on the Company’s website.
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Qualifying Statements

Gold Equivalency at Casposo
Au_Eq grade calculated using gold to silver ratio of 1:60. The gold: silver ratio is determined using metal price and recovery factors and determined according to the parameters below:
–
Au Price US$1500/oz
–
Ag Price US$28/oz
–
Au processing recovery 90%
–
Ag processing recovery 80%
–
Metal prices approximate three year averages for each of gold and silver.
–
Processing recoveries were determined from updated metallurgical testwork carried out by independent consultants on diamond drill core from Casposo
–
It is the Company’s opinion that all the elements included in the metal equivalents calculation have a reasonable potential to be recovered and sold.
The equivalency factor is calculated by the formula:
Gold to Silver ratio
= (gold price ÷ silver price) x (gold recovery ÷ silver recovery)
= (1500 ÷ 28) x (.90 ÷ .80)
= 60
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Key Risks

NOT FOR RELEASE IN THE UNITED STATES

Page 43

Key Risks
Gold and silver price

Troy’s future profitability depends upon the world market price of gold and silver. If the market price for gold and/or silver falls below Troy’s production
costs and remain at such levels for any sustained period of time, it may not be economically feasible to commence or continue production. Future
production, if any, from Troy’s mineral properties will be dependent upon the price of gold and/or silver being adequate to make these properties
economic.

Mineral Resource and
Ore Reserve Estimates

Resource estimates are expressions of judgement based on knowledge, experience and industry practice. Estimates which were valid when originally
calculated may alter significantly when new information or techniques become available. By their very nature, resource estimates are imprecise and
depend to some extent on interpretations, which may prove to be inaccurate. Mineral Resources are not Ore Reserves, they do not have demonstrated
economic viability and there is no certainty that they can be upgraded to Ore Reserves. Mineral Resource and Ore Reserve estimates maybe adversely
affected by a number of factors, including unanticipated or challenging mining conditions and Operational risks listed below.

Exploration and
development risks

The business of mining and exploration, project development and production, by its nature, contains elements of significant risk with no guarantee of
success. Troy’s ability to maintain or increase its annual production of gold and silver in the future will be dependent in significant part on:
• the success of its exploration program and its ability to expand its resources and reserves; and
• the economic returns and the costs of developing its current projects, which may differ significantly from its estimates.
Troy’s projects are at various stages of development. Ultimate and continuous success of activities is dependent on many factors, including:
• the discovery and/or acquisition of economically recoverable reserves;
• access to adequate capital for project development;
• design and construction of efficient development and production infrastructure within capital expenditure budgets;
• securing and maintaining title to interests and necessary regulatory approvals; and
• securing plant and equipment and access to appropriately skilled and experienced employees, contractors and consultants.

Operational risks

Drilling, mining and processing activities carry risk and as such, activities may be curtailed, delayed or cancelled as a result of a number of factors outside
Troy’s control. These include geological conditions, technical difficulties, securing and maintaining tenements, weather and construction of efficient
processing facilities. The operation may be affected by force majeure, changes in geology, fires, labour disruptions, underground rock falls, landslides, the
inability to obtain adequate machinery, engineering difficulties and other unforeseen events.
As with most metalliferous mines, reserves, resources and stockpiles are based on estimates of grade, volume and tonnage. The accuracy and precision
of these estimates will depend upon drill spacing and other information such as continuity, geology, rock density, metallurgical characteristics, mining
dilution, costs, etc. which evolve as the mine moves through different parts of the ore body. Due to the irregular nature of the original topography and
outcrop at Casposo and difficulty in placement of drills in suitable positions and varying level of oxidation, there is greater uncertainty around the grade of
the initial ore mined and hence the stockpiles of that ore. There is a risk that the grade of stockpiled material will be lower than estimated.

Delays in project delivery
and cost overruns

There is a risk that any one or more of the projects in which Troy is involved could be delayed, cost more than intended or not perform as planned.

Delay in project
underground
development

The Casposo mine plan assumes that production going forward will be sourced predominantly from the underground mine. A delay in the development of
the underground mine or lower than planned productivities will result in lower grades being fed to the plant with commensurately lower gold and silver
production, revenues and profitability.

If development of the West Omai project is delayed or costs more than planned, it could lead to lower returns on investment, reduced profitability, output
that is delayed or lower than originally planned, reduced ability to service customers, the obligation to pay damages to customers or projects becoming
economically unviable or no longer being compliant with applicable laws and regulations. If a major project is not completed on time or on budget, or if the
project is terminated, Troy’s profitability and financial condition could be materially adversely affected.
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Key Risks
Underground mining
costs

To date, all cost assumptions used in planning the underground mine and determining Ore Reserves (NI 43-101 “Mineral Reserves”) have used
underground mining costs that were determined from first principles by Troy and an independent mining contractor. If underground mining costs and/or
underground mining productivities turn out to be significantly different from what has been assumed, then the cost of production and the costs used to
calculate Ore Reserve (NI 43-101 “Mineral Reserves”) will be different.

Argentinean cost
inflation

Argentina is experiencing a period of high cost inflation which flows through to Casposo’s cost of production. The Argentinean currency has devalued
against the US dollar in recent years offsetting a significant proportion of the cost inflation in US dollar terms. Unless the currency devaluation matches or
exceeds the rate of inflation, costs will rise in real terms.

Importation of
equipment and supplies
into Argentina

The Argentinean Government has introduced a number of rules and regulations aimed at maximising the purchase of business inputs from within Argentina.
Consequently, the requisite paperwork for importing certain materials and parts into Argentina can be excessively bureaucratic. To manage an operation in
this environment requires a larger amount of store stocks than would otherwise be required and a well-managed purchasing department. Troy has not lost
any production arising from any of these delays or procedures to date.

Brazilian Permitting

Andorinhas has continued to operate under local temporary permits, which is standard practice while waiting for the formal permanent licence. Troy has
been advised by the relevant department that it is operating in accordance with their requirements.

Sovereign risk – Brazil,
Argentina and Guyana

Troy’s key projects are located in Argentina, Brazil and Guyana. Possible sovereign risks include, without limitation, changes to the terms of mining
legislation, changes to royalty arrangements, changes to taxation rates and concessions and changes to the ability to enforce legal rights. Any of these
factors may in the future, adversely affect the financial performance of the Combined Group and the market price of its shares. No assurance can be given
regarding future stability in these or any other country in which Troy may have an interest.

Title risk - general

Troy has operations and assets located in Argentina, Brazil and Guyana.
Permits for its operations are for a specific term and carries with it annual expenditure and reporting commitments, as well as other conditions requiring
compliance. Consequently, Troy could lose title to or its interest in permits and concessions if permit and concession conditions are not met or if insufficient
funds are available to meet expenditure commitments. There is also no guarantee that permits will be renewed upon their termination.
Government approvals and permits are currently, and may in the future be, required in connection with Troy’s operations. To the extent such approvals are
required and not obtained or maintained, Troy may be curtailed or prohibited from proceeding with planned exploration or development of mineral properties
or continuing with operations.

Government policy and
permits

In the ordinary course of business, mining companies are required to seek governmental permits for exploration, expansion of existing operations or for the
commencement of new operations.
The duration and success of permitting efforts are contingent upon many variables not within the control of Troy. There can be no assurance that all
necessary permits will be obtained, and, if obtained, that the costs involved will not exceed those estimated by Troy.

Illegal mining activities
on Company leases

At times local artisanal miners in Guyana undertake illegal mining in areas where they do not have the correct authorisation. This can result in them
encroaching on the Company’s leases.

Security

Security is an issue in Brazil. Andorinhas was the subject of an armed robbery in February 2010. Site security at that time was already at a high level, with
additional security measures being implemented after the robbery, including working closely with the local branch of the Brazilian Military Police. Site
management need to be constantly vigilant and mindful of security risks.

Environmental
regulations and risk

Troy’s activities must be operated within controls and processes to ensure compliance with various regulations, licenses, standards and expectations so that
these activities are undertaken in a way that does not cause unauthorised environmental harm. Troy believes it is currently in compliance with all applicable
environmental laws and regulations.
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Key Risks
Uninsured or
uninsurable risks

Troy undertakes complex and large scale operating activities and faces operating hazards associated with these activities.
There is a risk that operating equipment, facilities and systems may not operate as intended or may not be available from time to time as a result of
operator error or unanticipated failures or other events outside of Troy’s control, such as fires, catastrophic breakdowns, unforeseen geological impacts,
deliberate acts of destruction, interference, terrorism, natural disasters or extreme weather events, which may reduce profitability and the ability of the
Combined Group to operate in the future.
In accordance with customary industry practices, Troy will maintain insurance coverage limiting financial loss resulting from certain operating hazards and
performs cost/benefit analysis to determine insurance coverage. However, not all risks inherent to Troy’s operations can be insured economically or at all.
Losses, liabilities and delays arising from uninsured or underinsured events could reduce Troy’s revenue or increase costs or cause a decline in the value of
the securities of the Company.

General risks
associated with mining

When compared with many industrial and commercial operations, mining and mineral processing projects are relatively high risk. This is particularly so
where new technologies are employed. Each orebody is unique. The nature of mineralisation, the occurrence and grade of the ore, as well as its behaviour
during mining and processing can never be wholly predicted. Estimations of the tonnes, grade and overall mineral content of a deposit are not precise
calculations but are based on interpretation and samples from drilling, which, even at close drill hole spacing, represent a very small sample of the entire
orebody.

Contracting
arrangements and
counterparty risk

Many of the activities, functions or operations required by Troy are performed by third party contractors or subcontractors. There is a risk that Troy retains
liability, or it is made liable, for the acts or omissions of its contractors and subcontractors. There is also a risk that Troy’s contractors or subcontractors
become bankrupt, fail to fulfil their contracts or even default, creating liabilities for and adversely affecting Troy and its interests.

Reliance on third party
infrastructure

Troy relies on infrastructure to transport gold and silver and to deliver these products to its customers. Reliable roads, bridges, power sources and water
supply are important determinants that affect capital and operating costs. In most cases, Troy does not own the infrastructure that provides these services.

Labour shortages and
industrial disputes

There is a risk that Troy may need to pay a higher than expected cost to acquire or retain the necessary labour for operations and development projects.
This could result in a material and adverse increase in costs and/or development projects being delayed or becoming uneconomic and not proceeding as
planned.
Troy will also be exposed to the risk that industrial disputes may arise (for example, in relation to claims for higher wages or better conditions) which might
disrupt some of its operations and lead to increases in project costs and delays including to scheduled start-up dates of projects under construction.

Access to capital in the
financial markets

To meet its financial obligations, Troy is required to maintain sufficient cash and available funding through an adequate amount of committed credit facilities.
Due to the dynamic nature of its business, Troy aims to maintain flexibility in funding by keeping committed credit lines available and ensuring that it has
liquidity buffers in accordance with Board approved limits. If Troy fails to appropriately manage its liquidity position, level of debt relative to its income and
assets or if capital markets are not available generally to the Company, at the time of any financing or refinancing that it requires, there is a risk that Troy’s
credit ratings, business and prospects and financial flexibility will be adversely affected.

Foreign exchange rates

Troy is exposed to foreign exchange rate fluctuations in the Australian dollar value of foreign currency denominated assets, revenues, dividends received
and expenses including interest expense.

Tax

Troy will be exposed to risks arising from the manner in which the Australian and international tax regimes may be amended, applied, interpreted and
enforced. Troy believes that it has in place controls and procedures designed to ensure compliance with applicable tax laws and regulations in order to
manage its tax obligations appropriately. Despite that, any actual or alleged failure to comply with, or any change in the interpretation, application or
enforcement of, applicable tax laws and regulations could significantly increase the Company’s tax liability and expose it to legal, regulatory and other
actions that could adversely affect the reputation and financial position of the Company.
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