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TROY RESOURCES ENSURE THEY SHARE
THE BENEFITS OF GOLD MINING WITH
LOCAL PEOPLE, BUSINESSES, AND THE
GUYANESE GOVERNMENT.

UNTAPPED

RESOURCE
Sustainable Business Magazine speaks to Ken Nilsson, CEO at Troy Resources, about gold mining and exploration in
Guyana, environmental stewardship, and working with the local community for everyone’s benefit.

Gold was first found in Guyana in the
mid-19th century, when small quantities were
discovered in some riverbeds in Essequibo.
Yet the small South American nation, with
a present-day population of only 780,000
people, didn’t become known as a potential
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major gold producer until well after independence, as a series of economic reforms in
the 1990s took effect, allowing multinational
companies to receive mining concessions.
“The attraction with Guyana was
that it’s one of the last greenstone belts

in the world that hasn’t been properly
explored,” explains Ken Nilsson, CEO
at Troy Resources Guyana. “So the field
was more or less wide open. Of course,
there are challenges working in Guyana
– you have very high rainfall, and almost

the company expanded their operations to
a gold and silver project in San Juan Province, Argentina. In 2013, Troy acquired
Azimuth Resources Limited, the company
which was developing the Karouni Project
in Guyana. “We felt joining Azimuth
Resources was opportune for both sides,”
says Mr. Nilsson. “They had run down their
funds, and we were looking at a project
that had some legs. We’ve had three years
of production to date, and we’re also now
having a further exploration program.”
ANCIENT SEAM
In the Mesozoic era, before the opening of
the Atlantic Ocean, the Guiana Shield was
part of a contiguous craton with the LeoMan Shield in West Africa, which contains
the gold- and diamond-rich Birmian rocks
which run through Ghana, Côte d'Ivoire,
Guinea, Mali, and Burkina Faso. Some of
the most significant gold mines in South
America are located along the greenstone
belt, including major mines in Venezuela
and Suriname, as well as the currently-closed Omai mine in Guyana.
The Karouni Project, located approximately 180km south-southwest of
Georgetown, covers an aggregate area of
over 110,000 hectares, consisting of tenements either acquired by Troy Resources
or explored through contractual agreements with the tenement holders. Troy

Resources has two main pits in Karouni, a
couple of kilometers apart. The Hicks Deposit is a northwest-trending shear zone,
2,900m in strike length and up to 60m
wide, producing an average of 2 grams of
gold per processed ton. The Smarts Deposit, 4km to the west of Hicks, is 2,800m
in strike length and up to 200m wide, with
an average grade mineralization of circa
3.5 grams of gold per ton.
“At the moment we have started a
cut back to finalize open pit mining in
Smarts,” explains Mr. Nilsson. “We’re now
shifting the focus completely to the Hicks
mine. Hicks will be running for a few more
months, probably. We’re also starting up
two smaller pits once we get the environmental sign-off from the government, at
the Spearpoint prospect and the Larken
prospect, both of which sit on a parallel
shear between Hicks and Smarts. They are
not very large, but they will give us a reasonable return. The mining plan going for-

everything is jungle, so it’s a bit of an
adventure. But it’s a place where the exploration potential is very high.”
Troy Resources is an Australian junior
gold mining company based in Perth, currently operating the Karouni project in Guyana. The company was founded in 1984,
exploring tenements in Southern Cross,
Western Australia, where they developed
Cornishman Stage 1 in a joint venture with
Mawson Pacific. Troy Resources was listed
on the Australian Stock Exchange (ASX) in
1987, and over the next fifteen years developed further mines around Southern Cross
and in Sandstone.
In 2002, the company purchased the
Goias Velho Project in Brazil, and in 2009
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ward will then shift to Smarts, where we’re
working on the cutback plan, to take it a
bit deeper and recover the ore we didn’t
pick up before. Currently, we’re just doing
a small revamp in terms of the design work
and the scheduling. All these pits together
will sustain the operation.”
OHIO CREEK
Meanwhile, Troy has been exploring new
prospects in their area of operations, hitting
upon some exciting results. “Initially, we
focused on the near-mine prospects,”
explains Mr. Nilsson. “Since changing and
looking further out, we now have about five
or six fairly high-prospect targets. We’ve
had some really good results from exploratory drilling, and we’re looking at those
now with follow-up drilling and trying to
understand how the mineralization occurs
here. In mining, you tend to create a pyramid of progress. You promote one target to
the first position, and if it doesn’t work, that
disappears, and the one below comes up.
It’s all connected with the type of explora3 | URECON / LOGSTOR

tion work we’re doing. We believe we’re
going to be here for many years to come,
as we find strikes in new areas.”
In particular, Troy Resources has been
exploring a prospect called Ohio Creek,
which it acquired in September 2018. Assay
results from drilling programs have been
consistently strong, and Troy Resources
is now preparing to increase exploration,
securing further drilling rigs and upgrading
10km of road and a small bridge to move ore
from the deposit to the mill. “Ohio Creek has
a long operating history of small pits and one
in particularly down to a reasonable depth,”
says Mr. Nilsson. “It was owned by a small
group that held it for quite some time, and
they felt now it was time to let us have a run
at it. When we came to it, it was an active
mining area being run by a pork-knockertype operation. They managed to build a
reasonable-sized open pit. The first hole we
drilled came back with very good results, so
we have since been trying to figure out the
structural controls, adding more and more
data as we go along with the drilling”

“It has been a pretty slow process
getting under way as it’s not easy to drill up
there, with the type of rock we’re dealing
with,” explains Mr. Nilsson. “But this drilling
is starting to pay dividends. There’s very
high gold content, and we have managed
to get similar results about 200 meters away
from the first operation. That’s our most
likely target, which we’re aiming to get into
production in perhaps eight or nine months.
We now have about 12 km of site length of
the area we’re interested in. In my opinion,
and one which I think is shared by the rest
of the Board, it’s a highly prospective area.
We are now embarking on more systematic
efforts in terms of exploration and resource
drilling in the delineation area.”
The latest assay outcomes from Ohio
Creek, released at the beginning of March,
are the latest in a steady trickle of high-quality findings from the site over the last few
months. “We are slowly shifting the focus
there, trying now to tie that mineralization in
over a current strike length of 800m with the
help of a diamond drill, so we can under-
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THE OVERWHELMING MAJORITY OF
TROY RESOURCES EMPLOYEES IN
GUYANA ARE LOCAL PEOPLE.

stand the structure better,” says Mr. Nilsson.
“This is a very enigmatic deposit. We get
some very wide intersections, and then we
get little, smaller ones, which are still highgrade. It appears to be a typical narrow vein
kind of scenario, but interspersed with larger
parts of the mineralization. It’s a challenge,
but it’s a good challenge. Based on what we
have seen, we have decided to accelerate
what we’re doing, and we have embarked
on all the permitting processes. We’re trying
to come out with a decent resource statement as early as possible, while ensuring
we’re compliant under the reporting codes.
We’re looking forward to developing this
5 | URECON / LOGSTOR

into a mineable deposit, and trying to accelerate the business as much as we can, not
forgetting to build out on it, because it’s not
closed off in any direction at the moment.
We can go deeper, we can go further north,
and this is our next target – to drill more
holes at a distance and interpret the results.”
DEEP IN THE RAINFOREST
The Karouni area is entirely surrounded with
tropical lowland forest, and Troy Resources
has stringent environmental protection
policies. “When we came into the area,
because the Azimuth mine had been here
before, we didn’t need to do much in terms

of clearing forest,” says Mr. Nilsson. “We
have used very selective logging practices
in order to preserve the trees. The only area
we cleaned up was a small valley that we’re
using for tailings. We’re using the guidelines
we have in Australia, which means we do
everything to the best practice. One of the
biggest issues for mining is water clean-up,
so we use systems to ensure that there are
no chemicals present in the water before we
send it out. We ensure we report all animals
we see, making sure we don’t cross any
areas where we know they traverse. We’re
currently working on our rehabilitation program on our dumps, so we employ a group
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Guyana, Suriname
and French Guiana:
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Geyersvlijt, Paramaribo
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marc.turcot@majordrilling.com
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Local Experts
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Suppliers of Seamless
Steam Pipes Valves
& Fittings
B7 Threaded Rods, Grade 8 Bolts
Nuts & Washers & Stainless
Steel Bolts Nuts & Washers

Gate, Globe, Butterfly, Check, Ball, Foot Valves, and a range of other Industrial Valves

45 Upper Station Street, Kitty.
Georgetown. Guyana. South America.
Tel: 592 227-4341, 226-9492 • Fax: 592-226-9485
Email: bakshdiamond@hotmail.com

189B Church Street, South Cummingsburg, Georgetown, Guyana, South America.
Tel: Office: 592-226-2470 • Cell: 592-624-0054 / 592-675-0054
Email: sales@gisegy.com

Sub Lot X, Plot A, Le Ressouvenir,
East Coast Demerara
Tel: 220-2164, 2073,3469,6724
Fax: 220-2074
Lot 43 High Street, Werk-En-Rust,
Georgetown, Guyana
TeL 231-0557-9
Fax: 231-0566
Email: dpil58@yahoo.com

Hardware Importers
and Distributors
Cement / Head, Finishing, Concrete & Flat Head Roofing Nails / Pine Doors / Steel Rods / Black & Clear Construction Plastic /
Harris Paint Brushes / BRC Fabric MDF Boards / Toilet Sets / Imported & Barama Plywood Mild Steel and Galvanized Hollow
Sections / Chainlink Fencing, Chicken Mesh & Binding Wire/ HDPE Pipes / Yale Padlocks / Flats, Angles and Channels /
Imported Grey Thin Set, Imported Sanded & Unsanded Grout & Coloured Cement / Mild Steel and Galvanized Plates / PVC &
CPVC Pipes & Fittings / H-Beams / Galvanized & Black Steel Pipes/ Galvanized & Mild Steel Plates, etc & lots more

Our Services

• Generator Sales and
Installation.
• Generator Maintenance.
• Homes and Business
Electrical Services.
• Air Conditioning Sales, Design,
Installation & Maintenance.

Equipment Line Up

• Mini Splits & Multi Splits
• Packages Units,
Floor / Ceiling, Cassette types
• Variable Refrigerant Flow
(VRF) Units.
• Generators & ATS.

Building Trust
With Quality Work.

• Generator sizing
for your home or business.
• Air conditioning design
and selection.
• Electrical and Load Studies

Make A Call & We Do It All!
35, Friendship, East Bank Demerara, Guyana, South America.
+592-611-4326 / 600-4326 / 625-6096 / 266-2590
wmservicesgy@gmail.com | wmservicesgy.com

Actlabs Guyana
27/28 Parcel Beterverwagting
Industrial Area, East Coast Demerara,
Guyana. Tel./Fax: 59.2.220.2311
Email: guyana@actlabs.com

The Actlabs Group of Companies provides contract analytical
services covering all aspects of analysis from academic
research applications to routine quality control functions.
We provide our services to many fields, including Geochemical, Petroleum,
Industrial Minerals, Forensic, Pharmaceutical & Clinical, Environmental &
Occupational Health, Agricultural and Materials Testing areas.
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CREATING VALUE FROM
WASTE AND BY-PRODUCTS
Ferrous & Non-Ferrous Metals, E-Scrap Recycling,
Aggregate & Dimension Stone and Mineral Asset Development

DOING BUSINESS IN THE WORLD’S COMMUNITIES
GUYANA • BOLIVIA • CHILE • DRC • FRANCE
INDIA • MEXICO • PERU • SOUTH KOREA
TANZANIA • UGANDA • USA • ZAMBIA

MCC NON-FERROUS TRADING INC.
222 Bloomingdale Road, White Plains,
NY 10605, USA • Tel. +1-914-368-2206

Metallica CC (Guyana) Inc.
Aggregates • Crusher Run • Boulders • Gabions

91 Middle St, South Cummingsburg,
Georgetown, Guyana • Tel. +592-231-0760
Learn more at www.metallicacc.com • Email: salesgy@metallicacc.com

Universal Group of Companies Inc
Established in Guyana since 2003
WE ARE A COLLECTION OF SERVICE ORIENTED
COMPANIES THAT CATERS TO THE NEEDS OF
BUSINESSES AND INDIVIDUAL CONSUMERS.
• Construction Services
Our services cater from the design to the building and everything in between even the
maintenance. Building plans/drawings, Engineering, Quantities, project management
etc. We also offer a variety of Waterproofing Service such as, Membered, Coatings and
Cementitious Admixtures.
• Hazardous Waste
We offer an end-to-end service to clean up toxic waste using specialist equipment and
are currently expanding the Department and will be purchasing new machinery such as
Sludge Gulper Units, Liquid Recovery Units, Pumped Transfer Systems, etc.
• Industrial Cleaning
Our Industrial Cleaning Service offers complete commercial cleaning services for
corporate buildings, shopping centers, offices, schools, small businesses, hospitals
and more. We pay attention to detail, offer professional staff, consistent excellent
quality and customizable cleaning plans.
• Other Services Include
Scaffolding Rental/Modulation and Rigging, Camp Management Services, Real Estate
and Property Management, Logistics and Facilitation Services and Cleaning Equipment
and Supplies.

www.universalgroupinc.net

T: +592 227-4068/ 592-227-4069
592-225-2234/592-225-2198
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The Biggest Lime Producer in
Central America and the Caribbean
Supplying mining industries with our product:
• Quicklime (Calcium Oxide)
• Hydrated Lime (Calcium Hydroxide)

Guyana | Antigua | Suriname
How can we be of service to you today?
We sell a full range of Medical Equipment, Pharmaceutical,
Reagents and consumables throughout the Caribbean.

Tel: 592.666.6346 / 592.260.4727
www.caribbeanmedicalsuppliesinc.com

KAIZEN

Environmental Services (Guyana) Inc.

INCAL S.A DE C.V

Honduras, Central America
T: (504) 3174-8755 / (504) 2673-8232
E: rmejia@calidra.com.mx / ventasincal@calidra.com.mx

www.incal.hn

Follow us

A company of

www.calidra.com

FOR THE BEST SOLUTIONS TO PROTECT
YOUR ELECTRONICS FROM POWER PROBLEMS!
• Battery Suppliers: Lithium ion storage for solar applications
• UPS and Power Protection: Data centre and backup protection for all applications
• Generators: Standby and prime solutions for all applications
• Solar: Solar solutions for residential, commercial and utility

256 Forshaw Street, Queenstown, Georgetown, Guyana | 225-0958 | 225-5039 | 225-5041
info@specompower.com | aundrea.cambridge@specompower.com | www.specompower.com
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of Amerindians to source seeds from local
forest plants. They’ve been growing some
of those for about a year now in a nursery
we set up. We’re actually working with a
PhD student out of the university, who we
have given access to the land and our people. With her, we’ve been trialing various
plants for restoration.”
Of course, the Guyanese environment
brings challenges along with it. “I think we
could have been more successful more
quickly had we realized the challenges of
working in extremely wet weather and with
sand,” says Mr. Nilsson. “Sand and water together make a fantastic grinding paste that
chews into your machinery. Logistically it’s
also difficult because there are no real inland
roads to speak of. If you want something to
happen, you have to do it yourself. But we
came in with a mindset in terms of how to
operate, having been in Brazil and Argentina, and we took the same approach, trying
to understand the locals and the ways to do
business, and establishing a good relationship with the government. This is essential.
If you don’t fit with the culture, you’ll have a
major challenge on your hands already.”

GUYANESE DEVELOPMENT
Troy Resources ensures it shares the
benefits of gold mining with local people,
businesses, and the Guyanese government. “We pay a royalty of 8 per cent, and
we provide employment for around 500
people,” says Mr. Nilsson. “With the range

of salaries we have, there’s nobody doing
much better than us in the country. There’s
also the multiplier effect, which typically
is in a range of three to five times the
actual payments out of the mine. People
start buying cars, which need mechanics
and fuel, et cetera. So the roll-on effect is

URECON / LOGSTOR

| 10

TROY RESOURCES GUYANA

quite amazing. Over the last three years,
excluding the construction period, we’ve
had a benefit to the Guyanese economy of
about US$149 million worth. That includes
royalties, taxes, payroll, and what we’ve
spent on local suppliers. Of course, we have
been very mindful of using local suppliers as
much as we can. We bought all our mining
machinery off a local supplier called Farm
Supplies. This was the simplest solution for
us. We have a good rapport with our suppliers here in Guyana. Even though there
aren’t too many companies that can provide
services to our industry, it’s a relatively easy
country to get work done here. Obviously,
11 | URECON / LOGSTOR

we also have a number of tenements where
the participants get royalties, as well.”
The overwhelming majority of Troy
Resources employees in Guyana are local
people. “I’d say 95%,” says Mr. Nilsson.
“Those employees who aren’t Guyanese
are our small development crew from our
previous South American operations, who
move around with us. There’s an Amerindian village not far from our operations, and
currently we employ 44 of them. We’ve
trained a lot of them up, as an issue in
the beginning was that the skill levels in
our particular area was quite low, as there
hadn’t been this kind of medium- to large-

scale operation here before. We’re very
proud that we’ve come from starting with a
workforce that didn’t have any experience
with this scale of operation, and today
most of our operators are as good as you
get anywhere. It’s an ongoing task. We’ve
spent a lot of money on training, and we’ve
brought trainers in from overseas. Today,
it has gone from us bringing in formal
training from outside into our guys running
training onsite. The exposure in Guyana
in the past has all been with pork-knockerstyle operations, and hard rock mining is
something different. We’re working hard
with the government in terms of achieving

HIGH QUALITY,
COMFORTABLE
AND CUSTOM MADE
ACCOMMODATIONS

Precamp South America NV is a young, dynamic and professional company.
Our company produces prefabricated and custom made modular cabins/
buildings, Light Gauge Steel Roof Systems and LGS frame houses. Over
the years we have expanded our scope of products and specialized in
manufacturing temporary and permanent men camp solutions primarily
in the mining sector.
Precamp South America NV provides a complete service including
engineering, construction, electrical and air conditioning on turnkey basis.
We provide a “one stop shop” for all groups and layers of the Caribbean
Population to ease the best price-quality ratio for our customers.
Address: Copieweg 14b, District Para, Suriname
Tel: (597) 0368173 / 0367307
Fax: (597) 0368059

info@precamp-sa.sr
general@precamp-sa.sr
www.precamp-sa.sr

Expert sales and service of new
equipment in Guyana and in
the wider Caribbean

Honesty, Integrity,
and Trust
• Construction Equipment
• Material Handling
• DOOSAN Power Generation
• Articulated Tractors
• Offset Harrow

www.farmsup.com
T: (592) 233-0543 / 233-0544 | E: mail@genequipgy.com | www.genequipgy.com
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We are suppliers for
all types of industrial
electrical materials,
from reputable
manufacturers from
around the world.
SPR ENTERPRISES
45 Brickdam, Stabroek,
Georgetown, Guyana.
Tel #: 011 592 223 5699
Fax #: 011 592 223 5687
email - sprenta@yahoo.com

PREVENT
ELIMINATE
PROTECT
75 Sixth Street, Albertown, Georgetown

225-5527 | 231-7123
ridopes@hotmail.com

YOUR RELIABLE SOURCE
FOR CHEMICALS AND RAW
MATERIALS USED IN THE MINING
AND OTHER INDUSTRIES
RMC INTERNATIONAL GMBH
Tel +49 40 2190 3160
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HAMBURG - GERMANY

Fax +49 40 2190 3169

|

rmchl@rmc-group.net

We provide a superior, cost effective service
both to the commercial and residential market
utilizing modern eco-friendly procedures to
eliminate the unwanted intruders on your premises.
We also offer: Fumigation • Disposal of sanitary napkins and tampons
• Termites Treatment with 5 years warranty • Soap Dispenser Servicing
• Vector Control Lights • Waste Disposal Management

WE BRING YOUR IDEAS TO LIFE!!

Signs & Designs
fasgrafix@yahoo.com
fasgrafix@gmail.com
Fas Grafix
Powered by

622-7113 / 603-2699 / 225-1099
28 Railway Line, Kitty,
GEORGETOWN

DIGITAL PRINTERS Where QUALITY Is At Its Best.

Don’t take shocking chances,
General Suppliers & Contractors
Archie’s Electrical Co. Ltd. - 77 Robb Street,
Lacytown, Georgetown, Guyana, South America.
Tel: 592-226-0683 / 592-225-7152
Fax: 592-226-9580
E-mail: aec77@networksgy.com
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a better understanding of how this whole
industry operates.”
Troy Resources also supports development in the local communities. “We support
the Amerindian community, and we’ve assisted some community activities in the nearest
large town, Linden,” says Mr. Nilsson. “Just
the little things that come up on a regular
basis, like football clubs and the local library.
We also provide schooling material to the
Amerindian children who go away to school.
We have an approach we’ve used everywhere, where we try to ensure there is a joint
effort. We’re not happy just to give money.
15 | URECON / LOGSTOR

For example, in Argentina, when people
needed a new roof on their community hall,
we agreed to pay for the roofing material,
and they provided the labor. It’s more value
for the community doing it like that. Money
is too easy, and it has lesser value than if the
participant has to put something in too. We
also provide services to the village in terms
of medical assistance. We have become sort
of the local semi-hospital in the jungle, because of our well-equipped medical center.
Going forward, it’s important we maintain
that as a service. We also work with the village in terms of trying to eradicate malaria.”

LASTING LEGACY
“In the future, we’re very focused on
exploring our current land holdings, and
developing some of those into becoming
mines,” says Mr. Nilsson. “We have all our
infrastructure now, and even though the
terrain is unforgiving, we now feel we know
how to build roads in this environment.
We’re focusing on bringing in our projects
one-by-one based on the research, and
increasing our production. The primary focus
now is to develop Ohio Creek, where we’ve
had a good start with high grades. We have
another prospect not far behind it in terms

of development. We’re also keeping an eye
on Guyana as a whole, to look for opportunities here. The country is very different today
than it was when I first came here. The government is working on simplifying processes,
and that’s like a fresh wind. I think everybody
is trying to do everything they can to assist
the industry. That’s very useful, and we’re obviously grateful for that. Certainly, when I talk
to people, I see a big change, and in terms
of our industry, Guyana is getting more and
more attractive. Hopefully, if you come back
in fifteen or twenty years, you’ll still find Troy
in Guyana.”
c
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TROY RECOURCES GUYANA INC.
Troy Resources Guyana Inc
82 Premniranjan Place
Prashad Nagar
Georgetown, Guyana
Telephone: +592-231-0798
Facsimile: +592-219-4761
www.troyres.gy

SUSTAINABLE

B U S I N E S S

M A G A Z I N E

SBM Media Ltd, The Henderson Business Centre,
51 Ivy Road, Norwich, Norfolk, NR5 8BF, UK
T: +44 (0)1603 516519
E:mail: info@sustainablebusinessmagazine.net
www.sustainablebusinessmagazine.net
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